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L  A  IE         N  E  W  S 


The  Brazilian  jute  crop  of  IQl;9  in  the.  Amazon  Valley  has  been  de- 
creasod  by  about  20"  percent,  according  to  a  recent  U»  S.  Foreign  Service 
report  from  Rio  do  Janeiro.    Unusually  extensive  flooding  in  the  Amazon 
Bason  during  June  caused  the  loss,  Which  is  estimated  at  between  6  and  7 
million  pounds. 

Jute  consumers  in  Central  Brazil  have  been  slow  in  taking  this  year»s 
crop.    I-To  purchases  were  made  in  July.    The  price,  however,  remains  at 
Cr$8.50  per  kilogram  (20.6  cents  per  pound). 


The  North  Brazilian  cotton  crop  for  19^9  is  ^ot  expected  to  reach 
the  earlier  private  forecasts  of  more  than  ^50,000  bales,  but  is  still 
believed  to  be  larger  than  the  1+25,000  bales  in  that  region  in  I9U8,  ac- 
cording to  a  recent  TJ»  S.  Foreign  Service  report  from  Rio  do  Janeiro. 
In  some  districts  of  the  northeastern  cotton  region  of  Brazil,  light 
rains  and  cool  nights  have  caused  some  shedding  of  bolls. 


A  recent  report  indicates  that  the  export  price  for  meat  under  the 
United  Kingdom  -  How  Zealand  bulk  purchase  contract  would  oe  advanced 
the  full  773  percent  permitted  by  the  agreement,  beginning  October  1,  19^9* 
The  new  prices  prices  represent  an  increase  over  the  original  contract 
price  (IO59-I4O)  of  89  and  82  percent  for  pig  neat  and  other  meats,  re- 
spectively.   The  Stabilization  Committee  will  determine  the  extent  to 
which  the  current  increase  in  prices  will  be  reflected  in  higher  prices 
to  producers  for  livestock. 


FOREIGN  CROPS  AND  FARKETS 

published  weekly  to  inform  producers,  processors,  distributors  and  consumors 
of  farm' products  of  current' developments  abroad  in  the  crop  and  livestock 
industries,  foreign  trends  in  prices  and  consumption  farm  products,  and 
world  agricultural  trade.    Circulation  of  this  periodical  is  free  to  those 
needing  the  information  ib  contains  in  farming,  business,  and  professional 
operations.     Issued  by  the  Office  of  Foreign  Agricultural  Relations  of  the 
U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
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JULY  1  GRAIN  STOCKS  INCREASED 

Grain. stocks  in  the  k  principal  exporting  countries  on  July  1,  19^9  were 
the  largest  of  recent  years,  according  to  estimates  of  the  Office  of  Foreign 
Agricultural  Relations*    The'  total  for  the  5  principal  grains  is  tentatively 
placed  at.  .72.8  million  short  tons,  35  percent  larger  than  the  average  of  the 
past  5  years  and  68  percent  above  the  small  I9I4-8  stocks.    The  large  corn 
stocks  in  the  United  States  account  for  a  substantial  part  of  the  increase. 
However,  gains  in  stocks  of  wheat  in  "both  the  United  States  and  Canada  and 
somewhat  larger  United  States  oat  and  "barley  stocks  also  are  shown. 

Of  the  total  of  72.8  million  short  tons  estimated  on  hand  this  year  on 
July  1,  about  52  million  short  tons,  or  71  percent  of  the  total  stocks  were 
in  the  United  States.    That  unusually  high  proportion  leaves  less  than  30 
percent  of  the  stocks  in  the  other  3  countries.    Canada's  holdings  amounted  to 
about  9  percent  of  the  total,  Argentina's  15  percent  and  Australia's  k  per- 
cent, on  the  basis  of  preliminary  estimates.- 

A  distinction  between  supplies  in  the  latter  two  countries  and  in  the 
Northern  Hemisphere  countries  should  be  noted.    Stocks  in  the  Southern  Hem- 
isphere countries  are  mid-year  supplies  and  thus  include  grain  for  domestic 
use  and  for  export  up  to  the  beginning  of  their  new  crop  year,  December  1. 
In  the  United  States,  in  contrast,  July  1  stocks  of  small  grains  represent 
carry-over  at  the  end  of  the  marketing  season.    In  Canada  the  new  crop  year 
begins  only  a  month  later,  so  that  the  stocks  in  the  two  countries  approxi- 
mate the  year -end  carry-over  (excluding  corn)  for  North  America. 

Exportable  supplies  in:  that  area  again  will  be  large,  with  the  in- 
creased carry-over  added  to  large  crops  being  harvested,  especially  in  the 
United  States.    Wheat  supplies  in  the  area  will  be  only  a  little  below  the 
large  supplies  of  a  year  ago,  based  on  present  reports.    Wheat  exports  from 
the  two  countries  in  1958-59  amounted  to  about  725  million  bushels.  Supplies 
of  oats  are  estimated  to  be  about  5  percent  less  than  those  of  a  year  ago. 
Barley  and  rye  supplies  are  down" about  10  percent  compared  with  those  of  1958. 
United  States  supplies  of  old  corn  on  October  1,  the  beginning  of  the  crop 
year,  are  expected  to  be  at  an  all-time  record  as  a  result  of  record  produc- 
tion in  1958,  and  the  near -record  crop  in  prospect  this  year. 

In  the  United  States,  the  carry-over  stock  of  small  grains  is  sharply 
above  the  1958" level  and  also  well  above  the  average  of  the  past  5  years. 
An  increase  of  about  60  percent  over'  the  small  19*4-8  carry-over  is  dis- 
tributed among  all  these-  grains,  but  with  the  largest  numerical  increase 
for  wheat  and  oats.    The  sharp  increase  in  the  corn  stocks  is,  of  course, 
the  principal  factor  in  the  increase  of  29  million  short  tons  in  all  grains, 
compared  with  19*4-8 3    Of  that  increase,  corn  accounts  for  23  million  tons, 
or  almost  80  percent  of  the  total  gain. 

Stocks  of  grain  in  Canada  on  July  1,  estimated  at  6.7  million  short 
tons,  were  the  largest  since  1955.    They  were,  however,  somewhat  less  than 
the  average  of  the  past  5  years,  and  considerably  less  than  the  high  level 
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GRAINS:    Estimated  stocks  in  the  principal  exporting 
countries,  July  1,  194-9  with  comparisons 


Country 

and 

:  Wheat 

:  Rye 

:  Barley 

:  Oats 

:  Corn 

:  Total 

year 

:  1,000 

:  Million 

:  Million 

:  Million 

:  Million 

:  Million 

:  short 

:  "bushels 

:  bushels 

:  bushels 

:  bushels 

:  bushels 

:  tons 

United  States 

194-4- 

:  319 

:  31 

:  76 

:  208 

:  587 

:    32, 026 

1945 

279 

:  12 

95 

2^k 

75k 

•     ^5  81+2 

10k6 

.  2.OO 

0 

so 

dyd 

•     oh.  okn 

:  Qk 

I  2 

56 

>o 

976 

•           71  7 

Pft  kl  O 

19J+8 

1  I96 

j 

Jd 

k5k 

00  8,68 

Average 

1  OA 

>  X^70 

OO 

e.O,  OjO 

19^9  1/ 

293 

:  & 

:  100 

:  295 

:  1,277 

;  51,890 

Canada 

! 

19kk 

;  398 

6 

i  65 

;  2/  ii+5 

;  16,133 

ic$k5 

314- 

.  0 

kk 

'  2/  11+0 

12  9k0 

19^-6 

10k 

l 

4-1 

:  2/  108 

*      5  Q68 

J  ,  ^uu 

12k 

1 

1+0 

■  ?*/  Q5 

Hi 

u,  0^-0 

1948 

105 

'  1 

4-2 

'2/  71 

—%  

5 

Average 

209 

2 

lj-6 

■  2/  112 

9  351 

1949  1/ 

130 

13 

ko 

:  2/  85 

:  .  3/ 

:  6,669 

Argentina 

194.4- 

290 

15 

:  k5 

:  310 

:  19,096 

1  Gk^ 

175 

;  .  0 

:  3-L 

:  57 

:  155 

:  11,470 

194-6 

115 

Q 
O 

: '   '  '25 

:  35 

:  125 

Q  00)1 

:  0,334 

i  r>)i  "7 
±9^7 

125 

15 

)i  A 

40 

:  25 

:  230 

:  H,970 

19frO 

130 

10 

20 

30 

:  225 

:  ll,kk0 

Average 

167 

11 

 oC  

2o 

38 

209 

:  12,k62" 

1949  1/ 

120 

16 

13 

45 

:  215 

:  11,100 

Australia 

1944 

159 

5 

12 

n  / 

% 

:  5,082 

1  9k5 

¥ 
3/, 

3 

:      1  65Q 

j-y+o  • 

00  ' 

C 
O 

15 

% 

•           O  )iO)i 

19k7  : 

7 
1 

10 

% 

2  008 

194-8  : 

— % — 

10 

0,  °ju 

Average  ' 

5 

12 

— 57 — 

O  QAO 

1949  1/  : 

95  : 

3/  : 

,,      .5  : 

10 

3/ 

3,130 

Total  . 

I944                     .  . 

1,166  . 

52  ! 

170 

kio 

897 

72,337 

1945  I 

818  : 

23  . 

173  : 

437 

909  : 

61,920 

1946  ! 

387  : 

11  ! 

131  : 

i+50  ; 

657  : 

ko, 766 

1947  : 

389  . 

18  : 

143  : 

uo6  : 

9^7  : 

W,713 

1948  ; 

536  ; 

14  : 

12k  : 

300  ; 

679  ; 

^3,331 

Average  : 

659  : 

23  : 

148  . 

i+01  . 

818  : 

53,413 

1949  1/  : 

638  : 

37  : 

158  : 

435  : 

1,1+92  : 

72,789 

1/  Preliminary  estimate.  2/  Bushels  of  34  pounds.  3/  Production  small  and  re- 
maining stocks  believed  to  be  negligible. 


Office  of  Foreign  Agricultural  Relations.  Prepared  or  estimated  on  the  basis  of 
official  statistics,  reports  of  U.S.  Foreign  Service  officers,  or  other  informa- 
tion. 
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of  the  war  years  when  normal  export  outlets  were  closed.    The  increase  in  wheat 
stocks  is  the  largest  change  contributing  to  the  total  increase  of  about  25 
percent  over  last  year.    A  fair  increase  also  is  reported  for  oats  and  for  rye, 
but  a  small  decline  for  barley. 

No  official  reports  are  available  for  mid-year  stocks  in  Argent'InaT  OH*" 
the  basis  of  the  best  information,  however,  there  is  little  change  from  the 
19^9  estimate.    Small  increases  for  rye  and  oats  are  more  than  balanced  by 
declines  in  wheat,  barley,  and  corn,  which  together  indicate  a  total  reduction  of 
about  3  percent  from  I9J+80 

Stocks  in  Australia  are  moderately  lower  than  in  July  19^8,  but  are 
slightly  above  the  average  for  the  past  .5  years.    The  decline  of  10  million 
bushels  in  wheat  is  the  chief  change.    Production  of  other  grains  is  not  large, 
and  stocks  remaining  in  mid-season  are  only  a  small  part  of  the  total.  Both 
barley  and  oats  show  some  reduction  from  the  19^8  stocks. 

Considering  the  grains  separately,  stocks  of  wheat  in  the  k  countries, 
estimated  at  638  million  bushels,  are  102  million  bushels,  or  19  percent  above 
the  IQkQ  stocks  in  these  exporting  countries.    The  increase  of  122  million 
bushels  in  the  Northern  Hemisphere  countries  is  partly  offset  by  a  net  reduc- 
tion of  20  million  bushels  in  Argentina  and  Australia.    Current  stocks  are  the 
largest  since  19'+5  but  are  a  little  below  the  l$Uk-k8  average. 

Rye  stocks  for  the  k  countries,  though  not  an  important  part,  of  the  total 
grains,  show  a  sharp  increase  from  the  small  19^8  stocks  and  a  substantial, 
but  smaller  increase  from  the  5-year  average.    Increases  are  shown  for  each  of 
the  3  countries  rep or ting. rye,  but  the  largest  gain  is  seen  in  Canada's  carry- 
over from  the  large  19^8  crop.    The  larger  stocks  will  supplement  the  small 
crop  of  rye  in  North  America  this  year.    Production  of  rye  in  both  the  United 
States  and  Canada  is  far  below  the  19*1-8  outturn  and  the  total  crop  is  esti- 
mated at  only  about  55  percent  of  last  year's  harvest.    The  larger  stocks  bring 
the  supply  up  to  about  12  percent  of  the  I9U8  beginning  supply. 

Barley  stocks  are  estimated  at  I58  million  bushels,  compared  with  12^ 
million  in  19^8  and  the  19hk-kQ  average  of  lUS  million.  An  increase  of  kd 
million  bushels  in  the  United  States  is  only  partly  balanced  by  slight  de- 
creases in  other  countries. 

Stocks  of  oats,  at  hy)  million  bushels,  show  an  increase  of  135  million 
bushels  over  total  stocks  a  year  ago.    A  large  part  of  this  increase  of  h-5 
percent  took  place  in  the  United  States,  with  an  increase  of  111  million 
bushels.,    Moderate  increases  were  also  reported  for  Canada  and  Argentina. 

The  corn  stocks  on  July  1  were  1,^92  million  bushels,  or  more  than  double 
the  19k&  figure.    The  large  stock  remaining  from  the  record  corn  crop  in  the 
United  States  last  year  accounts  for  the  gain.    Present  stocks  are  about  80 
percent  above  the  average  of  the  past  5  years.    Stocks  in  Argentina,  the  other 
important  exporter,  are  slightly  smaller  than  in  July  19^8,  though  above  the 
5-year  average.  

Thi3  is  one  of  a  series  of  regularly  scheduled  reports  approved  by  the  Office 
of  Foreign  Agricultural  Relations  Committee  on  Foreign  Crop  and  Livestock 
Statistics.    For  this  report,  the  Committee  was  composed  of  C.M0  Purves,  Acting 
Chairman,  Robert  L.  Gastineau,  Judith  E.  Downey  and  Mary  E.  Long. 
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COMMODITY  DEVELOPMENTS 


TOBACCO 

CUBA'S  TOBACCO  PRODUCTION 
AND  FOREIGN  TRADE  STEADY 

Cuba's  1948-49  production  of  leaf  tobacco  and  1949  foreign  trade  in 
leaf  and  tobacco  products  are  near  the  levels  of  the  previous  year,  the 
American  Embassy  in  Havana  reports. 

The  country's  1948-49  crop  is  placed  at  60  million  pounds  from  125,000 
acres,  as  compared  with  59  million  pounds  from  111,450  acres  in  1947-48  and 
an  annual  average  of  66.9  million  pounds  from  129,930  acres  during  the  5 
years,  1942-43  through  1946-47.    The  1948-49  yield  of  480  pounds  per  acre 
was  9  percent  below  the  1947-48  yield  of  529  pounds  per  acre  and  7  percent 
below  the  1942-1+3  through  1946-47  yield  of  515  pounds  per  acre.    The  lower 
yield  in  1948-49  resulted  from,  unfavorable  weather  during  the  growing  seasoi 

According  to  the  Embassy,  field  reports  indicate  that  growers  generally 
intend  to  plant  as  large  an  acreage  to  tobacco  in  1949-50  as  in  1948-49. 
Based  on  these  reports,  the  194.9-50  acreage  is  tentatively  forecast  at 
135,000  acres.    This  acreage  3hduld  produce  from  68  to  75  million  pounds 
of  leaf  unless  the  weather  is  particularly  adverse.     However,  these  esti- 
mates would  be  revised  downward  if  the  Government  should  order  restricted 
production  as  it  has  for  the  past  2  crops.    The  largest  increase  in  produc- 
tion during  1949-50  is  expected  to  be'  in  f  ire -cured  wrappers  as  the  export 
demand  for  this  type  of  leaf  is  increasing. 

Daring  the  6  months  ending  June  30,  1949,  exports  of  leaf  tobacco 
from  Cuba  totaled  16, 204,000  pounds,  or  a  monthly  average  of  about 
2,701,000  pounds,  as  compared  with  16,354,000  pounds,  or  a  monthly  average 
of  2,726,000  pounds  during  the  same  period  of  1948  and  a  total  of 
32,322,000  pounds,  or  a  monthly  average  of  2,694,000  pounds  during  the 
calendar  year  1948. 

Cigar  exports  during  the  first  6  months  of  1949  totaled  13,046,000 
pieces,  or  a  monthly  average  of  2,174,000  pieces.     This  compares  with 
19,736,000  pieces,  or  a  monthly  average  of  3,289,000  pieces  during  the 
first  6  months  of  1943  and  a  total  53,811,000  pieces,  or  a  monthly  average 
of  4,484,000  pieces  during  the  the  calendar  year  1948. 

The  United  States  took  about  70  percent  of  the  leaf  and  over  30  per- 
cent of  the  cigars  exported  from  Cuba  during  the  first  half  of  1949. 
During  this  period  the  United  States  took  38  percent  more  stemmed  filler, 
34  percent  more  un3temmed  filler,  58  percent  more  3crap  and  10. percent  more 
cigars,  but  9  percent  less  wrapper  than  during  the  first  6  months  of  1948. 
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Among  other  important  outlets  for  Cuba's  leaf ,  increased  shipments  were 
made  to  the  Canary  Islands,  Western  Germany,  Switzerland,  Chile  and  Sweden. 
Leaf  exports  to  Spain,  Canada>  Uruguay,  Austria  and  Belgium  were  smaller 
during  the  first  6  months  of  19^9  than  during  the  same  period  of  19^8. 

Cuba's  tobacco  imports  usually  consist  chiefly  of  United  States  ciga- 
rettes, some  chewing  and  pipe  tobacco,  and  insignificant  quantities  of  snuff. 
During  the  first  6  months  of  19^9  cigarette  imports  are  reported  to  total 
about  b,k  million  packages,  or  a  monthly  average  of  l.k  million  packages. 
This  compares  with  total  imports  during  the  19^8  calendar  year  of  15,1  mil- 
lion packages,  or  a  monthly  average  of  about  1.3  million  packages, 

PHILIPPINES  INITIATE  TOBACCO 
REHABILITATION  PROGRAM 

A  5 -year  program  for  the  rehabilitation  of  the  Country's  tobacco  in- 
dustry was  approved  by  the  Philippine  National  Economic  Council  on  June  25, 
19^9,  according  to  the  American  Embassy  in  Manila. 

The  Philippine  tobacco  rehabilitation  program  covers  3  principal  proj- 
ects as  follows:     (1)  aromatic  tobacco;  (2)  native  filler  tobacco;  and 
(3)  cigar  wrapper  tobacco.    The  main  purpose  of  the  program  is  to  restore 
the  tobacco  industry  to  the  important  position  it  formerly  occupied  in  the 
Philippine  economy. 

The  objective  of  the  aromatic  tobacco  project  is  to  encourage  the 
domestic  production  of  Virginia  flue-cured  tobacco  in  order  to  supply 
Philippine  cigarette  factories  with  at  least  35  percent  of  their  needs  for 
this  type  of  leaf.    This  will  mean  the  cultivation  of  approximately  12,350 
acres  and  the  production  of  at  least  16  million  pounds  of  Virginia  leaf  by 
the  end  of  the  fifth  year.    To  achieve  this  production,  tobacco  nurseries 
and  experiment  stations  will  be  established  and  farmers  provided  with  the 
necessary  facilities  and  technical  assistance. 

The  native  filler  project  is  expected  to  increase  production  materially, 
improve  quality  and  stabilize  prices  for  this  type  of  leaf.    If  the  project 
results  in  accomplishing  these  objectives,  larger  quantities  of  filler 
should  move  into  export  channels  and  thus  become  an  important  foreign  ex- 
change earning  item.    Plans  have  been  made  to  establish  tractor  pools,  con- 
struct and  operate  bonded  warehouses,  organize  producer  cooperatives,  extend 
technical  aid  to  farmers,  establish  buying  agencies  in  the  producing  dis- 
tricts and  promote  foreign  and  domestic  markets  to  further  the  program, 

The  objective  of  the  cigar  wrapper  project  is  to  produce  sufficient 
wrapper  leaf  to  meet  the  needs  of  the  domestic  cigar  industry.    The  an- 
nounced goal  is  to  produce  660,000  pounds  annually  by  the  end  of  the  5 -year- 
period.    Eventually,  it  is  expected  that  production  will  be  sufficient  to 
permit  the  exportation  of  wrapper  leaf. 
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The  program  will  be  financed  by  public  fluids  and  P  3,000,000 
-.-($1,^91,900  has  already  been"  made  available  to  initiate  the  projects. 
At  the  end  of  5  years,  however,  it  la  expected  that  the  program  will 
have  resulted  in  a  net  profit  of  P  1,115,424  ($554,700). 

Prior  to  World  Uar  II,  tobacco  production  was  one  of  the  most  im- 
portant industries  in  the  Philippine  economy.    During  the  war,  however, 
production  declined  rapidly  and,  although  it  has  recovered  somewhat 
since,  the  country's  1948-49  production  of  leaf  tobacco  is  placed  at 
only  about  48  million  pounds,  as  compared  with  the  prewar,  1935-36 
through  1939 -hO,  annual  average  of  about  75  million  pounds.    Leaf  ex- 
ports in  1948  totaled  6.2  million  pounds,  or  only  17  percent  of  the 
1935-39  annual  average  of  37.4  million  pounds. 

VENEZUELA'S  CIGARETTE 
PRODUCTION  RISES 

Venezuela's  production  of  machine-made  cigarettes  for  the  first 
4  months  of  1949  was  5  percent  above  the  level  of  the  same  period  of 
1948,  according  to  the  American  Embassy  in  Caracas,. 

The  country8 s  production  of  machine  made  cigarettes  during  the 
4  months  ending  April  30,  1949,  totaled  644  million  pieces,  or  a  monthly 
average  of  l6l  million  pieces.    This  compares  with  a  total  of  616  mil- 
lion pieces,  or  a  monthly  average  of  154  million  pieces  during  the  same 
period  of  1948,    The  increased  production  in  194-9  is  a  reversal  of  a  down- 
ward trend  which  began  in  1946  when  production  averaged  186  million 
pieces  monthly.    In  19*+ 7,  Venezuela's  cigarette  production  averageo  179 
million  pieces  per  month. 

As  a  result  of  increased  consumer  demand  for  United  States -type 
blended  cigarettes,  the  local  cigarette  companies  and  the  Venezuelan 
Ministry  of  Agriculture  have  financed  an  active  campaign  to  increase 
the  domestic  production  of  light  cigarette  tobaccos.    Also,  considerable 
effort  has  been  made  to  modernize  and  expand  Venequela's  cigarette  fac- 
tories. 

GRAINS,  GRAIN  PRODUCTS  AND  FEEDS 

NO  PICE  EXPORTS  FROM  RIO  GRANDE 
DO  SUL  DURING  FIRST  HALF  OF  19^9 

No  rice  was  exported  during  the  first  half  of  1949  from  Rio  Grande 
do  Sul,  principal  rice -exporting  State  of  Brazil.    This  compares  with 
221  million  pounds  exported  during  the  corresponding  period  of  the  pre- 
ceding year,  and  an  average  of  more  than  100  million  pounds  during  the 
first  6  months  from  1944  to  1948. 

Domestic  shipments  from  this  State  to  the  other  areas  of  Brazil  total- 
ing 162  million  pounds  were  less  than  the  178  million  pounds  during  the 
corresponding  period  of  the  year  before.    The  average  of  about  100  million 
pounds  was  shipped  to  the  otner  States  annually  during  the  corresponding 
months  of  1944  to  1948. 
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Rio  Grande  Do  Sul:    Rice  shipments  to  Brazilian 
States ,  January -June,  with  comparisons 


State 

Average 
j  I936 -40" 

19^7 

January - 
19^8 

•June  1  / 
19^9_ 

Federal  District  

Rio  de  Janeiro  

[Million 
pounds 

:  136 
9 
8I4- 
12 

7 

a 

•  13 

Million 
pounds 

lk2 
21 
0 
1 

21 
21 
30 

Million 
pounds 

:  113 

;  53 

0 

0 
16 
17 

3d 

Million 
pounds 

I28O 
/ 

2/  53 
2/  3/ 
17 

22 

2/  ^5 

Million 
pounds 

ll31 
( 

9 

3/ 
11 
12 
15 

Million 
pounds 

{96 

25 

3/ 
11 
3 
27 

270 

236 

235 

^77 

178 

162 

71 

309 

214  ; 

392 

221 

0 

Shipments  and  exports . . . 

Ski 

5^5 

kk9 

869 

399 

162 

l/  Preliminary.    2/  Does  not  include  approximately  60  million  pounds  shipped 
to  Sao  Paulo  and  Parana  by  rail.    3/  Not  separately  reported. 


Rio  Grande  do  Sul  Rice  Institute. 


The  Rice  Institute  of  Rio  Grande  do  Sul  has  obtained  a  loan  of 
$2,670,000  from  the  Bank  of  Brazil  to  finance  movement  of  the  rice  crop 
at  a  minimum  price  of  $1.96  per  bushel  of  rough  rice.    The  price  at 
Porto  Alegre  has  risen  above  the  minimum  and  now  is  $2.07  T?er  bushel. 


SLAM'S  HEW  RICE  CROP 
LATE;  EXPORTS  GAIN 


Most  rice  plantings  of  Siara's  new  rice  crop  have  been  delayed  about 
1  month  by  lack  of  rainfall.    Rains  recently  became  more  general,  however, 
and  a  good  harvest  can  be  expected  if  they  continue.    Information  as  to 
whether  the  acreage  is  larger  than  in  19^-8  is  not  yet  available. 

Exports  during  July  amounted  to  l6l  million  pounds,  bringing  the 
January-July  total  to  1,773  million  pounds.  This  is  70  percent  larger 
than  thel,04l  million  pounds  exported  in  the  corresponding  months  of 
the  preceding  year.  July  exports  were  primarily  to  India,  Indonesia, 
Malaya,  Philippines,  United  Kingdom,  Ceylon  and  Eong  Kong  in  order  of 
volume . 


MADAGASCAR'S  RICE 
CROP  REDUCED 


Adverse  climatic  conditions  in  Madagascar  caused  a  l6-percent  re- 
duction in  that  country's  ighQ-kQ  rice'  crop,  according  to  a  report  from 
Jean  Jacques  Lebrun,  American- Consulate ,  Tananarive.    Production  is 
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estimated  at  30,670,000  bushels  (97O  million  pounds  milled)  as  compared  with 
36,360,000  bushels  (1,150  million  pounds)  a  year  earlier  and  with  the  prewar 
average  (1935-36/39-40)  of  33,823,000  bushels  (1,065  million  pounds). 

The  principal  reasons  for  the  decrease  in  acreage  were  drought  condi- 
tions in  two  provinces,  and  a  cyclone  and  heavy  floods  in  another.    The  1948- 
k-9  acreage  is  estimated  at  1,347,000  acres  compared  with  1,483,000  acres  in 
the  preceding  year.    The  rice  area  before  the  war  averaged  nearly  1,200,000 
acres  annually. 

The  19^9-50  acreage  has  not  yet  been  planted,  but  indications  are  that 
it  will  be  larger  than  the  average  which  is  estimated  at  1,430,000  acres. 
The  cultivation  of  an  additional  5,000  acres  is  planned  in  one  area  where 
irrigation  has  been  improved  and  increases  are  being  reported  also  in  the 
rice  plantings  of  other  regions.    The  Government's  established  price  for 
rough  rice  is  reported  satisfactory. 

ECUADOR  HAS  LARGE 
RICE  SURPLUS 

The  exportable  surplus  of  rice  from  Ecuador's  new  crop  is  estimated  at 
between  150  and  200  million  pounds,  according  to  a  report  from  Henry  L. 
Coster,  American  Vice  Consul,  Guayaquil,    The  harvest  is  reported  as  one  of 
the  largest  on  record.    Stocks  of  14  million  pounds  from  the  preceding  year's 
crop  were  reported  in  storage  at  the  beginning  of  the  season  in  May. 

Rice  exports  during  the  first  half  of  1949  approximated  15  million 
pounds  compared  with  44  million  pounds  during  the  corresponding  period  a 
year  earlier.    Exports  were  primarily  to  Venezuela  and  Indonesia. 


ECUADOR:    Rice  exports  by  country  of  destination, 
January-June  1949,  with  comparisons 


Country        :  Average 

1946 

1947 

1948  1/ 

January -June  1/ 

of             :  lory  _4i 
destination     :  yD< 

1948 

1949 

:  Million 
:  pounds 

Million 
pounds 

46 
0 

17 
2 
5 

16 
20 
0 
0 

3/  2k 

Million 
pounds 

12 

0 

*••>'•  ^9 
•  13 
4 

7 

0 
38 

2 
12 

Million 
pounds 

25 
10 

12 
2 
7 
0 

45 
0 

i  15 
23 

Million 
pounds 

25 
10 

2/ 

2 
0 
0 
0 
0 

0 
7 

Million 
pounds 

1 

0 
7 
0 
0 
0 
0 
0 

6 
1 

:  137 

139 

44    .  15 

l/  Preliminary.    2/  Less  than  500,000  pounds.    3/  Includes  6  million  pounds  to 
Mexico,  and  5  million  to  Greece. 
Compiled  from  official  sources. 
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ANGLO  -BRAZILIAN  TRADE  AGREEMENT 
INCLUDES  RICE  EXPORTS 

Some  rice  shipments  to  the  British  Commonwealth  were  included  in  an 
Anglo -Brazilian  trade  agreement  signed  early  in  August.    The  agreement  is 
understood  to  cover  trade  relations  between  the  two  countries  during  the 
current  year,  April -March  3.949 -50. 

(Continued  on  Page  217) 
TROPICAL  PRODUCTS 

INDIA'S  AND  PAKISTAN'S  TEA  OUTPUT 
SHOULD  EQUAL  RECORD;  EXPORTS  REACH  PEAK 

The  current  year's  total  output  of  tea  in  India  and  Pakistan  is  now 
expected  to  be  at  least  as  large  as  the  record  1948  crop,  according  to  the 
American  Embassy  in  New  Delhi.    A  revised  estimate  places  last  year's  total 
production  at  606.7  million  pounds,  of  which  Northern  India  contributed  462.5 
million,  South  India,  100.4  million,  and  Pakistan,  43.8  million.    This  com- 
pares with  a  total  output  of  587  million  pounds  in  1947  and  an  annual  average 
prewar  (1935-39)  production  of  425  million  pounds. 

Exports  of  437.8  million  pounds  from  India  and  Pakistan  during  the  1948- 
49  fiscal  year  ending  March  31  are  the  highest  on  record,  and  compare  with 
1947-48  exports  of  384  million  rounds  and  annual  average  prewar  (1035-39) 
exports  of  331-9  million.      Total  exports  have  been  increasing  rapidly  since 
1Q46 -4/ .    Shipments  to  the  United  Kingdom  amounted  to  307 million  pounds 
in  1946-49  compared  with  244.5  million  in  1947-48  and  225.5  million  in  1946 - 
47.    The  Soviet  Union  is  becoming  an  important  market  for  Indian  tea.  Ex- 
ports to  that  destination  increased  from  3.8  million  pounds  in  1946-47  to  13 
million,  in  1947-48  and  1.6.1  million  in  1948-49.    There  has  been  a  sharp  down- 
ward trend  recently,  however,  in  shipments  to  the  United  States .    Exports  to 
this  market  declined  from  51-3  million  pounds  in  1945-46  to  39  million  in 
1946-47,  31  million  in  1947-48,  and  25.4  million  in  1948-49. 


INDIA  AND  PAKISTAN:    Exports  of  tea,  averages  1935-39 
and  1940-44,  annually  1945-46  to  1948-49  l/ 


Destination 

Averages 
1935-39  :  1940-44 

1945-46 

1946-47 

1947.48 

:  1948-492/ 

Million  :  Million 

Million 

Million 

Million 

Million 

pounds     1  pounds 

pounds 

.  pounds 

pounds 

:  pounds 

United  Kingdom 

286.0    ':  278.8 

•  240.3 

225.5 

244.5 

.  307.4 

United  States 

8.5    :  32.7 

51.3 

39.0 

31.0 

25.4 

U.S.S.R. 

.7    :  -7 

.1 

3.8 

13. 0 

:  16.1 

Other- 

36.7    :  63.O 

72.3 

.  59.1 

95.5 

:  88.9 

Total  , 

331.9    :  375.2 

364.0 

327.4 

384.0 

437.3 

l/  Years  ending  March  3.1. 
2/  Preliminary. . 


Source :    Accounts  Relating  to  the  Seaborne  Trade  and  Navigation  of  India  and 
U.  S.  Foreign  Service  Reports. 
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SMALLER  INDIAN  PEPPEE  CROP 
FORECAST  FOR  19^9-50 

Indiaks  I9U9-5O  pepper  crop  is  forecast  at  roughly  42  million  pounds, 
slightly  below  the  revised  estimate  of  46  million  pounds  for  the  1948-49 
crop  but  higher  than  the  1947-48  harvest  of  38  million  pounds,  the  American 
Consulate  in  Madras  reports. 

Present  Indian  pepper  stools  are  estimated  at  about  7  million  pounds. 
Local  planters  and  merchants  are  reported  -go  be  holding  their  stocks  in 
expectation  of  still  higher  prices  during  the  peak  pepper -consuming  season 
in  the  United  States  (October  through  December).    Supplies  from  the  1949-50 
crop  are  not  expected  to  become  available  until  December , 

The  present  price  of  pepper  in  India  is  2^200  percent  higher  than  in 
1939*    Although  New  York  pepper  prices  have  advanced  rapidly,  they  are  be- 
low the  Indian  level.    An  explanation  of  this  is  that  buyers  in  some  foreign 
markets  are  re-exporting  pepper  to  the  United  States  at  prices  lcwer  than 
cost  in  order  to  earn  dollars .    The  Indian  export  control  authorities  per- 
mit exports  only  when  they  are  satisfied  that  the  pepper  is  required  for 
consumption  in  the  importing  country,  but  local  dealers  believe  that  sub- 
stantial quantities  reach  the  United  States  through  non-Indian  ports 

Despite  unprecedented  price  levels  for  pepper,  world  supplies  re- 
main small..    The  largest  prewar  source  was  Indonesia.    During  the  war, 
millions  of  pepper  vines  in  Indonesia  were  destroyed  by  the  Japanese  and 
the  remaining  pepper  vines  were  badly  neglected,    Rehabilitation  of  Indo- 
nesia's pepper  estates  has  been  delayed  by  the  fighting  and  political 
instability  prevailing  there  during  the  past  several  years. 

At  present,  India  has  a  virtual  monopoly  over  world  pepper  supplies. 
Prior  to  1942,  practically  all  the  pepper  produced  in  India  was  consumed 
within  the  country.    It  was  cheap  and  added  flavor  to  curries .    In  1942, 
prices  increased  as  United  States  buyers  began  looking  for  sources  out- 
side of  Indonesia.    Indians  began  to  consume  more  chilies  and  to  export 
a  larger  proportion  of  their  pepper  crops.    Domestic  consumption  of  pep- 
per in  India  is  expected  to  approximate  20  million  pounds  in  1949.  This 
is  only  a  little  more  than  half  as  large  as  the  prewar  average. 

India's  pepper  production  is  not  much  higher  today  than  it  was  10 
years  ago.    There  is  little  evidence  in  the  main  pepper -growing  regions 
that  the  acreage  .is  increasing-        -  '. 

INDOCHINA'S  PEPPER 

PRODUCTION  DECLINING  : 

Indochina's  1950  pepper  output  is  forecast  at  1,570,000  pounds ,  com- 
pared with  2,240,000  pounds  in  I949  and  an  annual  average  prewar  (1935-39) 
production  of  4,730,000  pounds,  according  to  the  American  Consulate  General 
in  Saigon.    The  decline  is  largely  attributable  to  the  unstable  political 
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situation  in  the  important  pepper  growing  regions  of  Cambodia,  Kompong 
Cham,  Takeo,  and  Kampot,    There  are  about  1  million  vines  at  the  present 
time,  but  the  yield  is  extremely  low  because  of  disease  and  neglect.  Very 
little  can  be  done  to  rehabilitate  the  industry  as  long  as  guerilla  warfare 
continues  in  pepper  growing  areas. 


PEPPER:    Estimated  production  in  Indochina 


Year 

Average 

r  19^7   \  1948 

19^9 

.Forecast 

1930-3*+ 

1935-39 

1950 

Production 
(1,000  pounds) 

8,620 

M30 

3,360  I  2,690  : 

2,240 

1,570 

Pepper  is  harvested  in  Indochina  from  January  to  April.  Practically 
all  of  the  19^9  pepper  crop  will  be  exported,  as  domestic  consumption 
amounts 'to  less  than  90,000  pounds  annually.    Most  of  these  exports  will 
go  to  France  and  the  French  Union.    Pepper  prices  current  in  Indochina  are 
too  high  for  the  American  market.    Very  little  pepper  from  this  source 
has  been  shipped  to  the  United  States  this  year. 

COTTON  AND  OTHER  FIBER 

CANADIAN  1948-49  COTTON  CONSUMPTION 
UP  OVER  PREVIOUS  SEASON 

Cotton  consumption  in  Canada  has  been  reported  at  383,000  bales 
(500  pounds  gross  weight)  for  the  past  season  ending  July  31,  1949. 
This  is  slightly  above  the  367,000  to  371,000  bales  of  the  past  4  seasons 
but  still  below  the  record  consumption  of  507,000  bales  in  1941-42. 

Although  cotton  consumption  over  the  entire  1948-49  season  was  the 
highest  of  the  past  5  seasons,  the  trend  was  definitely  downward  from 
the  peak  of  March  1949,  when  consumption  reached  the  highest  monthly 
rate  of  the  past  5  years.    In  March  1949  consumption  of  cotton  in  Canada 
reached  37,000  bales  but  declined  to  25,000  in  July  1949.    This  decline 
in  consumption  would  appear  more  than  seasonal. 

There  seems  little  doubt  at  this  time  that  the  postwar  boom  market 
in  textiles  is  over,  and  most  mills  report  that  few  if  any  textile 
shortages  still  exist.    The  Canadian  textile  market  has  become  increas- 
ingly selective  as  supply  has  gradually  evened  out  with  demand. 
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CANADA:     Consumption  of  cotton,  "by  months, 
l$kl-k2  to  1948-49 


(Thousand  "bales  of  500  pounds  gross) 


Month 

1941 -42 

2943  _if  1+ 

191^6-47' 

1914.7.14.3 

1948-^-9 

August  

35.9 

38.9 

33.0 

30.3  ' 

29. 8 

26,1  : 

2b. 1 

27.0 

September, . 

'  42.3 

38.6 

'  33.5 

29.1  ' 

29a 

29.0  « 

'  '  29.9 

32.4 

October 

47.5 

51.1 

?P.O 

>  31.4 

34.3 

32.8  > 

r'32cO' 

31.2 

November . . . 

41.5 

39.9 

33.6 

33.8 

31.9 

'    30.8  ' 

2^.1 

34.3 

De  eember . . , 

'  40o2 

38.3 

33  =  2 

30.0  ' 

28.6 

30.3  : 

28,9 

34.6 

January-. . . . 

:  42.0 

•  34o2 

32.8 

•   30.8  ' 

33o3 

28.1  : 

:  Q-0.9 

32.8 

February. . . 

41.6 

38.3 

'  34.8 

31.9  : 

33.6 

31.8 

31.9 

33.5 

March  

47.6 

43.0 

38.4 

35.3  - 

35.6 

•  36,8 

33.6 

37-0 

April,..,.. 

44,1 

31.6 

:.  31.6 

31.2 

32.8 

32  o9 

34,1 

34o7 

May.  o  v 

42.0 

37.1 

34.5 

-   32.0  ' 

34  c  5 

34.0 

32.2 

30.1 

June ,.„.... 

'  40.? 

35.8 

29.4 

'   30.2  ' 

23.5 

•  27.8 

31.6 

30.6 

July. ...... 

41.6 

33«7 

.  28£6 

2^.8 

24.0 

27,8 

28.7 

25.1 

Total... 

506  „  6 

460.5 

395,4 

:  370*8  • 

371.0 

368.2 

367.O 

383.3 

Cotton  Institute  of  Canada. 


Official  import  statistics  ere  not  available  for  the  entire  1948-49 
season,  hut  trade  reports  and  official  statistics  for  the  first  10  montli3 
indicate  total  imports  of  about  375,000  hales.    The  United  States  again 
achieved  a  dominant  position' in  tho  Canadian  market  in  the  past  season 
and  supplied  80  to  85  percent  of  Canada's  total  imports.    Imports  of 
Mexican  cotton  declined  from  150,000  hales  in  the  1947-48  season  to  around 
60,000  hales  in  1948-49.     Canadian  imports  of  cotton  from  Brazil,  India, 
Egypt,  and  Peru  will  not  exceed  7,000  hales  in  the  1948-49  season* 

However,  trade  reports  the  Canadians  have  heen  very  active  in  the 
Mexican  market  in  recent  weeks.    The  large  cotton  crop  in  Mexico,  the 
devaluation  of  the  peso,  removal  of  export  hens,  and  the  lowering  of  the 
Mexican  export  tax  may  favor  Mexican  cotton  in  the  Canadian  market  during 
the  present  season. 

Information  on  the  stock  position  of  tho  individual  Canadian  mills 
is  meager,  hut  from  available  information  it  is  estimated  that  carry-over 
stocks  in  Canada  on  August  1,  1949,  were  about  75,000  bales  or  under 
3-months1  supply  at  current  rates  of  consumption,    Buying  in  Canada  re- 
cently has  been  strictly  on  a  hand-to-mouth  basis,  as  buyers  are  deferring 
purchases  to  take  advantage  of  the  discounts  on  the  new  crop.    Trade  re- 
ports state  that  some  mills  are  loaning  and  exchanging  lots  to  secure 
enough  cotton  to  carry  them  over  until  the  now  crop  becomes  available. 
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COTTON-PRICE  QUOTATIONS 
ON  FOREIGN  MARKETS 

The  following  table  shows  certain  cotton-price  quotations  on  foreign  markets 
converted  at  current  rates  of  exchange. 


COTTON: 


Spot  prices  in  certain  foreign  markets,  and 
the  U.S.  gulf -port  average 


Market  location, 
kind,  and  quality 


Date 
19^9 


Unit  of 
we  ight 


Unit  of 
currency 


Price  in 

foreign 

currency 


Equivalent 
U.S.  cent3 
per  pound 


Alexandria 

Ashmouni,  Good. 

Ashmouni,  F.G.F 

Karnak,  Good. . . 

Karnak,  F.G.F.. 
Bombay. 

Fine... 
Fine. . . 


Jarila, 
Broach, 
Karachi 
KF  Punjab,  S.G. ,  Fine,, 
289F  Sind,  S.G.,  Fine. 
289F  Punjab,  S.G. ,  Fine 
Buenos  Aires 

Type  B  

Lima 

Tanguis,  Type  5. . . 

Pima,  Type  1  

Recife 

Mata,  Typo  k  

Sertao,  Type  5. . , , 
Sao  Paulo 

vSao  Paulo,  Type  5, 
Torre on 

Middling,  15/16"., 
Houston -Galveston -New 

Orleans  av~]  Mid.  15 /l6 


g-25 


2-25 
n 


n 
il 

g-25 

g-2^ 
11 


g-25 


8-25 
g-25 
g-25 


Kantar 
99.05  Hi 


Candy 
78^  lbs. 

Maund 
82.28  lit 


Metric  ton 

220^.6  lbs. 

Sp .  quintal 

101; k  lbS. 
it 

Ar roba 
33.07  lbs. 


Sp .  quintal 
101.4  lbs. 


Pound 


Tallari 


Rupee 


Peso 
Sol 

Cruzeiro 


Peso 
Cent 


U9.35 

>+7.S5 
(not 
(not 

H1.56 
.  39.29 

quoted) 
quoted) 

620.00 
650 .00 

23.  S6 

25 .01 

27.00 

91.00 
92.00 

31.90 
33.36 
33.73 

1/  1+000.00  ; 

5M3 

(not* 

U60.00  ; 

quoted) 
U1+.55 

205.00  ; 
200.00  ; 

33.73 
32.90 

196.00  ; 

32.25 

197.00  ; 

22.  Ug 

xmx  ; 

30.62 

Quotations  of  foreign  markets  reported  by  cable  from  U.  S.  Foreign  Service  posts 
abroad.    U.  S.  quotations  from  designated  spot  markets. 
1/  Nominal. 
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FATS  AND  OILS 

BRAZIL  EXPECTS  REDUCED  l/ 
VEGETABLE  OIL  SUPPLY 

Brazil's  production  of  edible  oilseeds,  in  terms  of  oil,  is  expected 
to  be  approximately  the  same  in  1949  as  in  1948,  but  the  output  of  in- 
edible oilseeds  will  be  substantially  smaller,  according  to  a  report  from 
the  American  Embassy,  Rio  de  Janeiro. 

BRAZIL:    Production  of  specified  oilseeds,  1949  with  comparisons 


Commodity        :      Average  :  :      19^q  1j  :  1  / 

  :      1935-3,9  -    ~  •  ~ 

:  Short  tons  :  Short  tons  •  :  Short  tons  :  Short  tons 

Cottonseed  2/. ... ;      987,440  \  622,300  \  3/573,200  \  705,470 

Castor  beans  \     148,000  ;  159,470  .[  3/  231,480  \  165,350 

Babassu  kernels. ,  ;       46,250  \  3/    70,900  [  3/    77,l6o  *         66, 140 

Peanuts  \kj    14,760  [  45,180  \  3/  233,240  |  176,370 

Olticica  seed..., [5/    23,900  j  3 /    26,090  \  3/    66, 140  [  16,530 

Flaxseed.,  \            -  |  3/    14,330  \  3/    22,050  j  ' 

Sesame  seed  \           -  \  %J      2,120  \  "Ej      6,320  \  6/  4,870 

Soybeans  \           -  \  7/    13,230  j  Jffl 19.840  j  7/  27,560 

Tucum  nuts,  ;8/     3,108  ;  11,020  ;  3_A    7,170  |  13,230 

Tung  nut 3  ;            430  \  6,  710  ;  3/     6,610  \  6,610 

Ouricuri  nuts...,;          3.-540  \  3,030  j  3,310  j  2,200 


\J  Unofficial  estimates  except  as  noted.    2/  Commercial  production. 
3/  Revised.    4/  1939,  only.    5/  1937-39.    6/  Official  state  estimate  for 
Sao  Paulo  only.      7/  Rio  Grande  do  Sul  only.    3/  Exports. 


Dash    indicates  that  quantity,  if  any,  is  unknown. 
American  Embassy,  Rio  de  Janeiro. 

Oilseed  production 

Peanut  production  for  the  current  year  is  unofficially  estimated  at 
176,370  short  tons,  or  24  percent  less  than  the  233,240  tons  harvested  in 
1948.    The  decrease  in  peanut  production,  however,  has  been  offset  by  a 
substantial  increase  in  cottonseed  output.    Unofficial  estimates  place 
this  season's  outturn  at . 705, 470  tons  compared  with  573,200  in  1948. 

Production  of  soybeans  ha3  increased  more  than  5  times  in  the  last  3 
years  and,  according  to  trade  sources,  will  loach  approximately  27,560  tons 
(918,600  bushels)  this  year. 

Available  figures  indicate  that  sesame  seed  production  has  expanded 
in  recent  years,    Estimates  for  all  Brazil  are  hot  available,  but  Sao  Paulo's 
1949  crop  is  officially  estimated  at  4,870  tons  compared  with  6,320  in  1948.  j 

Largely  a3  a  result  df  lower  prices  of  castor  beans,  plantings  have 
fallen  off,  and  it  is  expected  that  some  of  the  semi -wild  stands  in  the 

Northeast  will  not  be  harvested  this  year.     Total  Brazilian  output  is  | 

TJ  A  more  extensive  statement  may  be  Obtained  torn  the  office  of" Foreign 
Agricultural  Relations. 
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unlikely  to  exceed  165,350  tons,  or  66,000  tons  less  than  last  year's  crop. 

Collection  of  babassu  kernels  probably  will  be  affected  by  the  decline 
in  tabassu  prices  during  the" last'  year.    Total  production  is  estimated  at 
about  66,lkb  tons  or  Ik  percent  less  than  the  77,160-ton  output  of  19^8. 

Collection  of  oitlcica  seed,  which  last  year  reached  an  all-time  high 
of  66, 140  tons,  is  expected  to  fall  to  about  16,530  tons  this  year.  Sharp 
fluctuations  in  the  number  of  nuts  produced  is  characteristic  of  oiticica 
trees,  and  this  season's  output  is  reported  to  be  the  smallest  since  19^3. 

The  crop  of  tucum  nuts,  another  extractive  product  found  in  the  North, 
is  large  this  yearT  It  is  believed  that  production  will  nearly  double  the 
7,170  tons  estimated  to  have  been  collected  last  year. 

Estimates  are  as  yet  not  available  for  the  19*19-50  flaxseed  crop.  The 
19^8 -i-i-9  harvest  amounted  to  over  22,000  tons  (787.560  bushels).. 

Oil  consumption 

Brazilian  vegetable  oil  production  in  19*4-8  is  believed  to  have  reached 
176,^00  tons.     Of  the  estimated  110,230  tons  of  edible  oil  produced,  approxi- 
mately 90,390  tons  were  consumed  in  Brazil.    This  is  undoubtedly  the  highest 
rate  of  consumption  ever  reached. 

An  estimated  66, 1*4-0  tons  of  inedible  oils  were  produced  in  19*4-8.  Ap- 
parent domestic  consumption  was  approximately  38,580  tons. 

Foreign  trade 

The  volume  of  exports  of  both  oilseeds  and  oils  in  19*4-8  was  "greater 
than  in  any  year  since  19*4-5.    Exports  of  oilseeds  totaled  221,510  tons  and 
of  vegetable  oils,  3^,655  tons.    Castor  beans  accounted  for  about  80  per- 
cent of  the  oilseeds  whereas  oiticica  oil  and  cottonseed  oil  comprised  36 
and  32  percent,  respectively,  of  the  volume  of  oils.    As  usual,  the  United 
States  was  Brazil's  best  customer  in  19*4-8  taking  80  percent  of  the  castor 
beans  exported,  8*4-  percent  of  the  babassu,  all  of  the  tucum  nuts,  76  per- 
cent of  the  oiticica  oil,  and  29  percent  of  the  castor  oil. 

Prices 

Except  for  babassu  kernels  and  oil  and  tucum  nuts,  the  average  export 
prices  of  the  major  oilseeds  and  oils  were  lower  in  1948  than  in  19^7,  and 
in  every  instance  the  average  price  during  the  first  k  months  of  19*1-9  wa3 
lower  than  during  19*4-8.    This  primarily  reflects  the  increasing  world  supply 
of  vegetable  oils.    The  decline  in  prices  has  been  greatest  for  castor  beans 
and  oil. 

Market  situation  and  outlook 

The  market  for  nearly  all  of  the  oilseeds  and  oils  which  are  important 
in  Brazil's  export  trade  is  currently  reported  to  be  inactive.  Foreign 
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demand  for  castor  "beans  and  babassu  kernels  is  particularly  weak.  However, 
tucum  nuts  constitute  an  exception.    Although  the  demand  for  oiticica  oil 
is  not  strong,  no  difficulty  is  expected  in  disposing  of  this  year's  small  , 

supply.  '•      *  ' 


BEAZIL:    Exports  of  specified  oilseeds  and  oils,  1948  with 
-     comparisons  ; 


Commodity  ] 

Average 
1935-39 

1946 

1Q47 

1948  1/ 

. 

Short  tons 

Short  t  ons 

Short  tons 

Short  tons 

: 

82,562 

1,653 

- 

0I1  QliO 
04-2 

P,95o 

7,299 
185,792 

11, 132 

120,082 

109,591 

180, 243 

332 

7,405 
14, 101 

6, 906 

5,7^5 

31,254 

12,123 

093 
5,926 

35,015 

215 

1, ±U2 

2,0j*+ 

292 

16, 000 

12,598 

3,108 
1,91+9 

7,787 

10,  464 

6,080 

2k6 

50 

661 

CoDaiba  oil  * 

2/  179 

"  89 

loh 

.  53 

Ucuuba  tallow  ' 

453 

291 

586 

Ouricuri  nuts  ' 

1,179 

8 

606 

ik 

2,104 

37 

Sesame.-.  ' 

306 

kk2 

no 

829 

3/ 

3/ 

Unspecified  oilseeds. \ 

67 

51 

3 

9 

3 

2,536 

595 

2,425 

l/  Preliminary. 
2/  1937-39. 

3/  Not  separately  classified. 

Dash  indicates  that  quantity,  if  any,  is  unknown. 
American  Embassy,  Eio  de  Janeiro. 


CANADA'S  FLAXSEED  CROP 
SMALLEST  IN  A  DECADE 

Canada's  1949  flaxseed  crop  is  officially  estimated  at  2,525,000  bushels 
from  321,000  acres,  a  decrease  from  last,  season  of  86  percent  in  production 
and  33  percent  in  planted  acreage.    Canada  has  made  the  first  successful 
move  toward  reducing  flaxseed  surpluses  in  the  Western  Hemisphere. 

The  current  acreage  figure  is  down  k  percent  from  the  July  estimate. 
In  Manitoba,  now  the  largest  producing  Province,  there  is  a  decrease  of 
8  percent  in  the  area  estimated  for  harvest.    Production  in  this  Province 
is  only  1,260,000  bushels  compared  with  9,040,000  a  year  ago.    The  1948  re- 
vised estimates  for  all  Canada  are  1,876,500  harvested  acres  and  17,683,000 
bushels. 
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Despite  the  current  small  harvest,  Canada's,  flaxseed  supply  is  far  in 
excess  of  domestic  requirements.     Stocks  in  ail  positions  totaled 
10,711.000  bushels  at  the  end  of  the  1948-49  season.    Of  this  quantity  less 
than  200,00.0  bushels  were  on  farms. 

ARGENTINE  TUNG  PRODUCTION 

continues  to  increase 

Argentine  tung  nut  production  for  1.949  is  forecast  at  60,000  to  66,000 
short  tons,  according  to  a  report  from  the  American  Embassy,  3uenos  Aires. 
This  is  somewhat  larger  than  the  estimated  44,000  to  50,000  tons  harvested 
in  1948 i    The  increase  is  attributed  to  the  greater  number  of  bearing 
trees,  the  advancing  age  of  plantations,  'and  the  fact  that  no  serious  damage 
was  incurred  by  the  tung  industry  this  year.    Increases, in  output  are  ex- 
pected to  continue  through  1950  at  least. 

Approximately  9,300-  tons  of  oil  was  expected  this  year  compared  with 
about  o,600  tons  in  1S>43.    Facilities  for  processing  within  the  growing 
area  (Mission.es)  have  been  improved  considerably,  Educing  the  losses  at- 
tributed in  earlier  years  to  transportation  and  deterioration. 

Stocks  of  tung  oil  from  previous  crops  were  reported  at  10,000  tons 
as  of  June  30,  1949.    The  IAPI  (Argentine  Trade  Promotion  Institute)  con- 
trols the  marketing  of  tung  oil,  and  because  of  the  high  prices  quoted  to 
prospective  buyers,  was  unable  to  dispose  of  any  substantial  quantities  be- 
tween 1946  and  early  1949.    Total  exports  in  1947  were  19  tons  and  in  1948 
were  only  2  tons.    There  was  an  increase  in  January -June  1949  with  exports 
for  this  period  totaling  over  5 00  tons,  all  of  which  went  to  Germany,  Fin- 
land, and  Japan. 

With  the  new  crop  now  being  harvested,  IAPI  has  cut  prices  in  an  ef- 
fort to  move  accumulated  stocks.    There  is  now  a  more  active  demand  as  a 
result  of  the  Chinese  difficulties.     The  sale  of .6,600  tons  is  reported 
by  government  sources,  mostly  to  the  United  States,  at  prices  of  1.99  to 
2.00  pesos  per  kilogram  (17.7  to  18.1  cents  per  pound  converted  at  the 
special  preferential  rate  of  500  pesos  per  100  U.S.  dollars)  f.c.b.,  Buenos 
Aires.     IAPI's.  previous  quotation  was  2,50  pesos  (28.5  cents,  converted  at 
the  ordinary  preferential  rate  -  effective  until  June  I949  -  of  398.01  pesos 
per  100  U.S.  dollars).  ' 

GPAINS,  GRAIN  PRODUCTS  AND  FEEDS 
^Continued  from  Page  209) 

CANADIAN  GRAIN  STOCKS 
25  PERCENT  A20VE  1948 

Grain  carry-over  stocks  in  Canada  at  the  beginning  of  the  new  crop 
year  (August'  1)  were  about  25  percent  larger  than  the  small  1948  carry-over, 
but  were  only  half  as  large  as  the  average  for  the  10  years  ended  1948, 
according  to  the  Government's  annual  stocks  survey.     Compared  with  the 
average,  the  big  change  is  in  wheat,  with  1949  stocks  reported  at  99  mil- 
lion bushels,  compared  with  an  average  of  276  million  for  the  10  year  period. 
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CANADA:    Grain  stocks  in  all  positions,  July  31,  1939-1P49  1/ 


July  31 

]  Wheat 

;       Oats  2/ 

Barley 

•     1 , 000 

1  oco 

1  000 

1, 000 

•    Tin  qVi  a!  q 

ULAtf.'.Lt7  J^o 

ousbels 

46,387 

12,804 

— ; 

46,931 

12,654 

5,356 

41,563 

10,908 

4,919 

28,607 

10,821 

3,353 

149;  341 

69,279 

15,263 

-5  f-  /T     tr,  O  T 

108,479 

45 , 949 

5,594 

1945  ... 

.J  258,073 

98,255 

28,919 

2,  024 

77,492 

29,937 

768 

69, 650 

29,112 

758 

47.891 

31,449. 

904 

.;  275,517 

71,710 

■  28, 133 

4,187 

1949............ 

:  98,715 

59,075 

28,964 

11,953 

l/  Figures  include  Canadian  grain  held  in  "bond  in  the  United  States  on 
July  31.    For  the  current  year  such  grain  included.,  in  thousand  bushels: 
Wheat  68,  "barley  112,  and  rye  726.    2/  In  bushels  of  34  pounds, 
From  records  of  the  Dominion  Bureau  of  Statistics, 


CANADA :    Stocks  of  grain  in  all  positions,  July  31,  1949 


position 

;  Wheat 

;    Oats  1/ 

;    Bai ley 

'  Bye 

1,  000 
bushels 

1, 000 

bushels 

1,000 
bushels 

1,000 
bushels 

On  f  arms  -  0  

42,423 

.  14\373 

48,363 
3,021 
665 
113 

p  1 

15,432 

4,187 
1,760 
16 
39 

Country  el  cvators  ........... 

2,299 

Interior  private  and  mill  elevators, . 
Vancouver  -•  New  Westminster  elevators 
Churchill  elevator  ' 

3,037 

5,411 

1,205  . 

3,479  : 
1,817  ; 

6,257  ■ 

1,838 

15 

Fort  William-Fort  Arthur  elevators... 
In  trans  it ,  lakes .  . ,  ,  \ 

17511 
347 

2,141 

2,326 

702  , 
1.274  ' 

1,381  . 

2,859 
117 

484  . 

Eastern  elevators.  „  „  ' 

13.354  : 
1/791 1 

2,329  . 

580  ; 

1,753 
15 

535  : 

98,647  : 

59,075  ; 

28,852  j 

11,230 

Canadian  grain  in  the  United  States..: 

68  : 

112  : 

728 

Total  Canadian  grain  in  Canada: 
and  the  United  States  : 

98,715  : 

59,075  : 

28, 964  : 

11,958 

1/  In  bushels  of  34  pounds.  2/  Less  than  500  bushels. 
From  reports  of  the  Dominion  Bureau  of  Statistics. 
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Oats  stocks  are  about  20  percent  below  average,  "but  barley  and  rye  stocks 
are  above  average . 

Of  the  99  million  "bushels  of  wheat  in  all  positions,  k2  millions  were 
on  farms.    Revised  figures  for  1948  place  the  carry-over  at  77.7  million 
"bushels,  with  39  million  on  farms.    It  is  noted  that  this  is  the  fourth 
consecutive  year  in  which  wheat  carry-over  stocks  have  fallen  below  the 
100  million  bushel  level.    The  average  for  the  10  year  period  ended  1948 
was  276  million  bushels.  ; 

Stocks  of  oats  of  59, million  bushels  included  48  million  on  farms. 
Last  year's  carry-over  of  1+8  million  included  38  million  on  farms.  Barley 
stocks  at  29  million  bushels  were  only  slightly  changed  from  the  1948  fig- 
ure.   Rye  stocks  show  a  sharp  increase  over  any  recent  year  and  are,  with 
the  exception  of  the  1931  and  I9I+3  stocks,  the  largest  carry-over  stocks 
recorded  for  Canada, 

CANADA'S  GRAIN 
CROP  SMALLER 

Canada's  1949  grain  crop  will  be  about  10  percent  smaller  than  in 
1948,  largely  because  of  reduced. yields  of  barley,  oats,  and  rye,  according 
to  a  preliminary  forecast  of  the  Dominion  Government.    Wheat,  tentatively 
forecast  at  391. 5  million  bushels,  is  only  1.8  million  bushels  below  the 
1948  production.    The  good  outturn  is  due  to  the  near -record  acreage  seeded 
this  year,  since  yields  are  below  1948  and  well  below  the  1939-1+3  average. 
These  preliminary  estimates  do  not  take  into  account  heavy  hail  damage  re- 
ported in  Alberta  and  Saskatchewan  in  the  early  part  of  August,  and  later 
estimates  may,  therefore,  show  further  reductions. 

The  wheat  estimate  of  392  million  bushels  includes  362'  million  bushels 
for  the  Prairie  Provinces,  and  Ontario's  24  million  bushels  of  winter  wheat 
accounts'  for  80  percent  of  the  remainder.    Except  for  minor  quantities 
grown  in  the  Prairie  Provinces,  but  not  reported  separately,  this  is  the 
only  winter  wheat  grown  in  Canada.    Yields  of  all  wheat  on  the  large  acreage 
are  estimated  at  14,2  bushels  and  this  is  a  better  yield  than  -was  expected 
at  the  end  of  June  when  condition  was  placed  at  72  percent  of  long-time- 
average  yields.     On  that  basis  yields  would  have  averaged  less  than  12  bushels 
to  the  acre.    Yields  of  winter  wheat  are  reported  d;  3Q  bushels  per  acre  this 
year.    Yields  of  spring  wheat  in  the  Prairie  Provinces  varied  widely,  with 
Manitoba  averaging  21.2  bushels,  Saskatchewan  12.6  and  Alberta  12.7. 

The  production  of  oata  is  estimated  at  317.3  million  bushels,  a  re- 
duction of  4l  million  bushels  from  the  1948  crop.    A  decrease  of  about  4 
bushels  per  acre  from  last  year's  average  yield  more  than  offset  the  slight 
increase  in  acreage  seeded  to  oats  this  year. 

The  barley  crop  placed  at  126.5  bushels  is  28.5  million  bushels  less 
than  in  1948.    Yields  are  3  bushels  per  acre  less  and  acreage  almost  500,000 
acres  less  than  a  year  ago.    The  Prairie  Province  crop  of  barley  is  down 
27  million  bushels,  compared  with  a  year  ago. 
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CANADA:    Acreage,  yield,  and  production,  19^9  with  comparisons 


Year 

;  Wheat 

;  Rye 

\    Oats  l/ 

Barley 

:  1,000 

:  1,000 

1,000 

1,000 

:  acres 

1  acres 

acres 

acres 

Acreage 

Average' 1939-43 

23,160 

;  1,002 

13,309 

;  -5,873.. 

19hk  

23,281* 

:  6i*8 

1^,315 

7,291 

J->'H->  

kft7 

7  ^sn 
1 ,  j>u 

191*6  

21*,  1*53 

715 

12,075 

6,258 

19k7.  

2l*,260 

1,156 

11,01*8 

7,^65 

19k8  

2l*,106 

2,103 

11,200 

6,1*95 

19k9  2/      

27',  539 

1,181 

11,288 

6,01+0 

Yield  per  acre 

Bushels 

Bushels 

Bushels  . 

Bushels 

Average  1939-^3 

19.1 

H+.5 

33.1 

27.0 

191^  

17.9 

13.2 

3*+.  9 

26.7 

xy^-j  

±0. 0 

-Lc.  X 

191*6  

16.9 

12.3 

30.7 

23.8 

19*+7...'   ... 

11*. 1 

11.1* 

25.2 

18.9 

191*8  

16.3 

12.0 

32.0 

*23,9 

191*9  2/  

ll*.2 

0  1. 
8.1* 

28.1 

20.9 

Production  « 

1,000 

1,000 

1, 000 

1, 000 

bushels 

bushels 

bushels 

"bushels 

Average  1939-1*3 

1+1*3,356 

lk,577 

1*1*0,897 

158,537 

191*1*  ;  

1*16,635 

8,526 

1*99,61*3 

19]+,712 

1  QiiS  « 

31  ft  ST  O 

■=>  ftftft 
j}  000 

3ftT  SQ^I 

1 757 

19l*6  ' 

1*13,725 

8,811 

371,069 

11*8,887 

19^7.  : 

31*1/758 

13,217 

278, 670 

11*1,372 

191*8  ........ ' 

393, 3k5 

25,340 

358,807  , 

155,018 

19l*9  2/.  : 

391,505 

'   9,879  : 

317,319 

126,517 

l/  Production  and  yield  in  "bushels  of  3*+  pounds. 
2/  Preliminary  forecast. 


From  reports  of  the  Dominion  Bureau  of  Statistics. 

A  decrease  of  about  60  percent  from  the  191*8  rye  crop  is  forecast, 
with  the  estimate  of  9.9  million  bushels  contrasting  with  the  large  I9I+8 
harvest  of  25.3  million  bushels.    Acreage  is  about  55  percent  of  last 
year's  area  and  yields  are  down  30  percent  from  1948  yields. 
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LIVESTOCK  AM)  ANIMAL  PRODUCTS 

U.S.  EGGS  NOT  COMPETING 
PRICE -WISE  IN  SWISS  MARKET 

Eggs  from  the  United  States  have  not  been  able  to  compete  in  price 
in  the  Swiss  market  with  eggs  from  other  sources  in  19^9 0    It  is  likely, 
however,  that  prices  may  favor  movement  of  eggs  from  the  United  States 
to  Switzerland  next  December  and  January.    At  that  time  production  in 
the  United  States  will  bo  greater  and  prices  are  expected  to  be  lower. 
Also,  there  will  not  be  as  strong  competition  from  other  exporting  coun- 
tries, namely,  Poland,  Denmark,  France  and  Hungary,  where  flocks  will  not 
be  in  flush  production,    In  earlier  years  successful  shipments  have  been 
made  from  the  United  States  in  the  winter  without  refrigeration.  Compari- 
son of  prices  quoted  on  imports  from  various  countries  in  19^-9  are  given 
in  the  table  below. 

The  number  of  hens  and  the  production  of  eggs  in  Switzerland  have 
increased  in  19^9  but  domestic  supplies  will  still  be  short  of  effective 
demand,  especially  in  the  late  fall  and  early  winter  months. 


SWISS  EGG  PRiCES:    Price  per  dozen  of  imported  shell  eggs 
at  Swiss  border,  specified  dates  in  19^9 


Date 

U,S.A. 

Denmark 

Holland 

Hungary 

Sweden 

Poland 

(Per  doz.) 

(Per  doz,,) 

(Per  doz. J 

(Per  doz.)" 

(Per  do 2, ) 

(Per  doz.) 

January  1 . , .  . 

$0/66 

$0.6^ 

$0.63 

A 

4>  - 

$0.60 

$  - 

February  15'. . 

0.55 

0.59 

0.60 

0.50 

0.59 

0,48 

April  1  

0.60 

U  .  J)  D 

0.52 

0A5 

0.57 

June  15  

0..  6k 

o.k9 

o.ij-5 

August  1  

0.74 

0.57 

0.50 

